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The Global Economy at a Glance
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Let’s talk about 
Donald…



A Trade Shock of Historic Proportions
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Global Trade Has Been the Main Driver of 
Economic Growth Over the Past 50 Years
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The Economic Impact Starts with Confidence,  
and Confidence Is Plummeting
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What Will Be the Impact on U.S. Inflation?
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From Trade War to Insolvency Risks

9Source: CNBC, The Guardian

• Permanent Extension of the 2017 
TCJA Tax Cuts

• A Series of New Tax Deductions
• Overhaul of Social Safety Net 

Programs
• The Congressional Budget Office 

(CBO) estimates that the tax 
policies in this bill alone will add 
nearly $3.8 trillion to the federal 
deficit over the next 10 years.



The U.S. Fiscal Situation Is on a 
Dangerous Path
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The Bond Market Is Sending a Clear Signal
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The Canadian 
Economy: At a 

Crossroads?



Is Canada Too Dependent on Exports?
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Canada: Can a 2025 Recession Be Avoided?
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The Canadian Dollar Has Strengthened 
Since the Beginning of the Year
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• U.S. Dollar Under Pressure: 
Ongoing Trade Tensions and 
Growing Concerns Over the U.S. 
Fiscal Path

• Canada Outperforming: The 
Canadian Economy Exceeds 
Expectations Despite Global 
Uncertainty

• Diverging Monetary Policies: The 
Bank of Canada Nears the End of 
Its Rate-Cutting Cycle, While the 
Fed May Accelerate Cuts as Early 
as 2026.



Financial Markets: 
Steering Through 
Choppy Waters



Returns as of May 23, 2025
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YEAR TO DATE
Return in local 

currency Return in CAD

Canadian bonds
FTSE TMX Universe 0.29%
FTSE TMX Long -2.32%
Corps 1.01%

Equities

S&P/TSX 5.77%
S&P 500 -0.82% -5.32%
NASDAQ -2.71% -7.12%
MSCI EAFE 6.34% 10.58%
MSCI Emerging 6.58% 4.96%

Current price Return

Other

Oil (WTI) 61.53  $ -14.21%
USD/CAD 0.7283  $ 4.76%
EUR/USD 1.1163  $ 9.74%
Gold 3 357.51  $ 27.93%
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Global Stocks: Earnings Expectations Sharply 
Revised at the Start of the Year



The Bond Market Is Searching for Direction
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We Identified 21 Significant Market Downturns 
Going Back 100 Years, and Categorized Them
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S&P 500 Drawdown

Recession?

Type of 
Market

Downturn
Average Without

Recession Mild Moderate Severe

Structural -59% N/A -49% -48% -66%
Event-
driven

-23% -24% -6% -28% N/A

Cyclical -21% -25% -20% -22% N/A

Where 
we 
think 
we are
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Characteristics of Significant Market Downturns
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We Identified 21 Significant Market Downturns
Going Back 100 Years, and Categorized Them
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Where
we
think
we are



U.S. Dollar: Is a Secular Decline Ahead?

23



Follow us

24https://iagam.ca/insights and https://www.youtube.com/user/IAquebec

https://iagam.ca/insights


Bonus: 
A Look Back at the 
Canadian Federal 

Election



Mark Carney elected PM with a 
mandate focused on the economy
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Priorities according to the letter of mandate:
Trade
1. Establishing a new relationship with the United States

2. Remove barriers to interprovincial trade and expedite nation-building projects, in 
particular to favor exports to Asian and Europeans markets

Fiscal and Economic Policy
1. Lower taxes
2. Strenghten Canadian Forces (aiming for defense spending at 2% of GDP)
3. Spend less on government operations but increase government investments
Social Policy
1. Make housing more affordable
2. Lower overall immigration rates and better target immigrants



Key Challenge: Improve Productivity by 
Stimulating Private Investment
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@SebMcMahon_IA

Sebastien Mc Mahon

Where to find us : 
www.ia.ca/economy
www.iagam.ca

http://www.ia.ca/economy
http://www.iagam.ca/


Disclaimer

General Disclosures The information and opinions contained in this report were prepared by iA Global Asset Management (“iAGAM”). The 
opinions, estimates and projections contained in this report are those of iAGAM as of the date of this report and are subject to change without 
notice. iAGAM endeavours to ensure that the contents have been compiled or derived from sources that we believe to be reliable and contain 
information and opinions that are accurate and complete. However, iAGAM makes no representations or warranty, express or implied, in respect 
thereof, takes no responsibility for any errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any 
use of, or reliance on, this report or its contents. There is no representation, warranty, or other assurance that any projections contained in this 
report will be realized. There is no representation, warranty, or other assurance that any projections contained in this report will be realized. The 
pro forma and estimated financial information contained in this report, if any, is based on certain assumptions and analysis of information 
available at the time that this information was prepared, which assumptions and analysis may or may not be correct. This report is not to be 
construed as an offer or solicitation to buy or sell any security. The reader should not rely solely on this report in evaluating whether or not to 
buy or sell securities of the subject company. The reader should consider whether it is suitable for your particular circumstances and talk to your 
financial advisor. iA Global Asset Management, iAGAM and the iA Global Asset Management logo are trademarks of Industrial Alliance Insurance 
and Financial Services Inc. and are used under license. iA Global Asset Management and iAGAM are tradenames under which Industrial Alliance 
Investment Management Inc. and its subsidiary iA Global Asset Management Inc. operate.
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